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related costs contained in base rates, under the first category identified above.  The Commission 

has approved regulatory assets for such costs that it has found to be extraordinary40 and 

“sufficiently significant.”41  These determinations in turn involve consideration of the collective 

magnitude of the storm expenses,42 in relation to the amount of storm-related costs built into the 

utility’s base rates,43 and the effect a refusal to authorize a deferral would have on the utility’s 

current year financial results.44 

36. The incremental Major Event storm-related expenses for which the Company seeks 

deferral of a total of $9,465,952, an amount more than 6 times the $1,498,582 in O&M major 

storm-related expenses included in Kentucky Power’s base rates. 

37. Based upon Commission precedent, Kentucky Power seeks Commission approval 

to create a regulatory asset in connection with its yet to be issued 2020 year-end financial 

statements deferring the $9,465,952 in incremental Major Storm-related expenses.  Approval of 

the Company’s request to create a regulatory asset would increase its 2020 return on equity from 

4.78% (twelve-month rolling return on equity based on operating earnings as of October 31, 2020) 

to an estimated 5.96%. 

38. In accordance with FASB ASC 980-340-25-1 and Commission precedent, 

Kentucky Power requests that the Commission exercise its authority under KRS 278.220 to 

prescribe the manner in which the Company keeps its accounts by entering an order permitting 

                                                 
40 In The Matter Of: Application Of Kentucky Power Company For An Order Approving Accounting Practices To 
Establish Regulatory Assets And Liabilities Related To Extraordinary Expenses Incurred By Kentucky Power 
Company In Connection With Three Major Storm Events In 2009, Case No. 2009-00352 (Ky. P.S.C. Dec. 22, 2009) 
(“2009 Storm Case”). 
41 In The Matter Of: Application Of Kentucky Utilities Company For An Order Approving The Establishment Of A 
Regulatory Asset, Case No. 2008-00457, Order at 5 (Ky. P.S.C. Dec. 22, 2008) (“2008 KU Storm Case”). 
42 2009 Storm Case, Order at 3 (“Kentucky Power’s damage and service restoration costs related to the cumulative 
effects of the 2009 Storms are clearly extraordinary in nature based on their absolute magnitude and the amount of 
storm damage expense built into Kentucky Power’s base rates.”). 
43 Id. 
44 2008 KU Storm Case, Order at 5-6. 
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Kentucky Power to accumulate and defer for review and recovery in its next base rate proceeding 

its extraordinary and nonrecurring expenses incurred by the Company in repairing damage and 

restoring service in connection with the three Major Event storms.  If the requested relief is granted, 

Kentucky Power will record the regulatory asset in FERC Account No. 182. 

39. Finally, in order to ensure the accuracy of Kentucky Power’s yet to be issued year-

end 2020 accounting books and financial statements, which are expected to close January 8, 2021, 

the Company respectfully requests that the Commission issue a decision regarding this Application 

by January 5, 2021.  The April 12, 2020 storm restoration efforts required extensive use of 20 

different mutual assistance contractors from nine states.  Delays in receiving invoices from such 

contractors, and the need to reconcile discrepancies involving labor hours, equipment costs, meals, 

and contract language, along with material changes in allocations between capital, retirement, and 

O&M prevented the Company from filing this application at an earlier date. 

Exhibits 

40. The following exhibits are incorporated in this application: 

a. The Company’s November 6, 2020 Certificate of Existence [EXHIBIT 1]; 

b. Summary calculation of costs associated with the January 11, 2020 wind 

storm, April 8-9, 2020 thunderstorms, and April 12, 2020 straight-line wind 

storm [EXHIBIT 2]; 

c. Detailed description of costs associated with January 11, 2020 wind storm 

[EXHIBIT 3]; 

d. Detailed description of distribution costs associated with April 8-9, 2020 

thunderstorms [EXHIBIT 4];  
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e. Detailed description of transmission costs associated with April 8-9, 2020 

thunderstorms [EXHIBIT 5] 

f. Detailed description of distribution costs associated with April 12, 2020 

straight-line wind storm [EXHIBIT 6];and 

g. Detailed description of transmission costs associated with April 12, 2020 

straight-line wind storm [EXHIBIT 7]. 

 Wherefore Kentucky Power Company respectfully requests the Commission enter an 

Order: 

 1. Authorizing Kentucky Power Company in accordance with FASB ASC 980-340-

25-1 and Commission precedent to accumulate and defer for review and recovery in the 

Company’s next base rate proceeding the amount of $9,465,952 in incremental and extraordinary 

O&M expenses incurred by the Company in repairing damage and restoring service in connection 

with the three 2020 Major Event storms; 

 2. Authorizing Kentucky Power to record the deferred amount as a regulatory asset to 

be recorded in FERC Account No. 182; and 

 3.  Granting Kentucky Power all additional relief to which it may be entitled. 
 

 This 13th day of November, 2020. 
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      Respectfully submitted, 

       

      ___________________________ 
      Mark R. Overstreet 
      Katie M. Glass 
      STITES & HARBISON, PLLC 
      421 West Main Street 
      P.O. Box 634 
      Frankfort, Kentucky 40602-0634 
      Telephone: (502) 223-3477 
      Facsimile: (502) 779-8349 
      moverstreet@stites.com 
      kglass@stites.com 

 



Commonwealth of Kentucky
Michael G. Adams, Secretary of State

Michael G. Adams
Secretary of State

P. O. Box 718
Frankfort, KY 40602-0718

(502) 564-3490
http://www.sos.ky.gov

Certificate of Existence

Authentication number: 238091
Visit https://web.sos.ky.gov/ftshow/certvalidate.aspx to authenticate this certificate.

Michael G. Adams
Secretary of State
Commonwealth of Kentucky
238091/0028317

I, Michael G. Adams, Secretary of State of the Commonwealth of Kentucky, do
hereby certify that according to the records in the Office of the Secretary of State,

KENTUCKY POWER COMPANY

is a corporation duly incorporated and existing under KRS Chapter 14A and KRS
Chapter 271B, whose date of incorporation is July 21, 1919 and whose period of
duration is perpetual.

I further certify that all fees and penalties owed to the Secretary of State have been
paid; that Articles of Dissolution have not been filed; and that the most recent annual
report required by KRS 14A.6-010 has been delivered to the Secretary of State.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official Seal
at Frankfort, Kentucky, this 6th day of November, 2020, in the 229th year of the
Commonwealth.
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